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FOREST PRODUCTS INDUSTRY’S HIGH OPERATING LEVELS 
WILL NOT CONTINUE IN MONTANA, UM ECONOMIST SAYS
MISSOULA -
Production, employment and payrolls in Montana’s forest products industry during the 
first three quarters of 1998 remained higher than they were a year ago, despite lower lumber 
prices caused by weak economies in Japan and other Asian countries.
“The increased production resulted primarily from the mild winter and early spring 
weather, which allowed higher than normal logging activity,” said Charles Keegan, director of 
forest industry research at The University of Montana’s Bureau of Business and Economic 
Research.
Lumber production and payrolls dropped slightly in Montana’s forest products industry during 
the third quarter of 1998, but production employment increased. All three measurements remained above 
third-quarter 1997 levels.
However, high production and employment levels have not continued into the fourth 
quarter. The Stone Container linearboard plant — the largest forest industry plant in the state — 
shut down for nearly a month, and a number of other sawmills curtailed operations. As a result, 
Keegan expects fourth-quarter employment to drop by more than 200 hundred workers.
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“While the outlook for next year is uncertain, the very strong U.S. housing market and a 
record pace of domestic consumption of wood products has kept prices from completely 
collapsing,” Keegan said. “The most likely forecast is for gradual recovery in Asia, but there is 
still substantial risk that the Asian economic problems will continue to spread, impacting the 
U.S. economy and further reducing prices.”
Lumber production for the first nine months of 1998 totaled 985 million board feet, up 
about 2.4 percent from the 963 million board feet produced in the first three quarters of 1997. 
Plywood production was up 5 percent over the first three quarters of 1997, with 470 million 
square feet produced this year compared with 447 million square feet last year. Production 
employment increased by nearly 2 percent to 4,725 workers in the first nine months of 1998 
compared with 4,639 workers in 1997.
All figures refer only to production workers at timber-processing facilities and plants 
processing wood fiber residue from timber-processing facilities. Production workers account for 
40 percent to 50 percent of the workers in Montana’s forest products industry. Estimates do not 
include the several thousand workers in logging, trucking and other related jobs.
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